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Prescription Drug Spending

 Total U.S. prescription drug spending for 2018 was $344 Billion and 

projected to reach $420 Billion by 2023.

 Total # prescriptions filled in MI for 2019 was 125 million 

 36,180,804 prescriptions – Medicare (29% of total)

 25,355,025 prescriptions – Medicaid (21% of total)

 Specialty prescription drugs spending increased in U.S. by 9.4% and 

account for 45.4% of all total spending 

 Specialty drugs projected to account for 48% of spending in 2020

IQVIA Institute: Medicine Use & Spending in the U.S. 2020
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Growth in Prescription Drug Expenditures      

Far Outpace Other Categories in Health Care
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23%
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U.S. Prescription Drug Spend (in billions) 5



Change in Drug Costs Compared 

to Inflation  
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3 in 10 Individuals Identify Not Taking 

Drugs as Prescribed Due to Cost
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SOURCE: Kaiser Health Tracking Poll Feb 2019: Prescription Drugs



16Most Americans Favor Action to 

Lower Drug Prices
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SOURCE: Kaiser Health Tracking Poll Feb 2019: Prescription Drugs



Support for Legislation that Would Require 

Drug Manufacturer Price Transparency in Michigan

76%

78%

80%

82%

84%

2016 2020

79%

84%

Support

Mitchell Research & Communications – Michigan Statewide Poll, May 2020 
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Drug Pricing Concerns Post Pandemic
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https://news.gallup.com/poll/312641/nine-concerned-rising-drug-costs-due-covid.aspx

https://news.gallup.com/poll/312641/nine-concerned-rising-drug-costs-due-covid.aspx
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https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/Information-on-Prescription-Drugs/MedicarePartD

https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/Information-on-Prescription-Drugs/MedicarePartD
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https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/Information-on-Prescription-Drugs/Medicaid

https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/Information-on-Prescription-Drugs/Medicaid
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https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/Information-on-Prescription-Drugs/Medicaid

https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/Information-on-Prescription-Drugs/Medicaid
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https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/Information-on-Prescription-Drugs/Medicaid

https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/Information-on-Prescription-Drugs/Medicaid
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https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/Information-on-Prescription-Drugs/Medicaid

https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/Information-on-Prescription-Drugs/Medicaid


Insulin Drug Price Comparison 2018

U.S. verses International Pricing
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A Painful Pill to Swallow: U.S. vs. International Prescription Drug Prices, Sept. 2019;  U.S. Ways & Means Report



Multiple Sclerosis Drug Price Comparison 

2018 – U.S vs. International Price Average 
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A Painful Pill to Swallow: U.S. vs. International Prescription Drug Prices, Sept. 2019;  U.S. Ways & Means Report



Cancer Drug Price Comparison 2018 

U.S vs. International Price 
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A Painful Pill to Swallow: U.S. vs. International Prescription Drug Prices, Sept. 2019;  U.S. Ways & Means Report



Hepatitis C Drug Price Comparison 2018 

U.S. vs International Price
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A Painful Pill to Swallow: U.S. vs. International Prescription Drug Prices, Sept. 2019;  U.S. Ways & Means Report



Blood Thinner Drug Price Comparison 2018

U.S. vs International Price
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A Painful Pill to Swallow: U.S. vs. International Prescription Drug Prices, Sept. 2019;  U.S. Ways & Means Report



U.S. Rebate Price Required to Match 

International Pricing
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A Painful Pill to Swallow: U.S. vs. International Prescription Drug Prices, Sept. 2019;  U.S. Ways & Means Report



Why Prescription Drug Pricing 

Transparency Matters

 The rising costs of prescription drugs have increased the financial burden on  

Michigan residents.

 Drug costs and continued price increases are a major contributor toward the 

overall high health care costs and rising consumer premiums.

 Prescription price increases are significantly outpacing the general inflation 

rate.

 Many drugs (brand and generic) have double-digit price increases, often  

multiple times a year.

 New drugs being launched have prices exceeding $100,000 - $1Million 

contributing to unstainable health care costs.
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Prescription Drug Transparency Legislation

 Responding to rapidly rising drug costs, 33 states in 2019 drafted 
more than 51 pieces of legislation addressing drug pricing

 Legislation enacted in 22 states: California, Colorado, 
Connecticut, Louisiana, Maine, Maryland, Massachusetts, 
Minnesota, Missouri, Nebraska, Nevada, New Hampshire, New 
York, North Carolina, Oregon, Pennsylvania, Rhode Island, Texas, 
Vermont, Virginia, and Washington

 Transparency legislation on prescription drugs is also included 
under the European Medicines Agency (Policy 0070) which 
covers 33 countries
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